Manufacturing employment edged down in January (-11,000) . From September through January, manufacturing job losses have averaged 20,000 a month, compared with an average decline of 62,000 for the first 8 months of 2003.
Within durable goods, employment in fabricated metal products has increased by 14,000 since September. In January, employment also rose in nonmetallic mineral products, communications equipment, and computer and peripheral equipment. These job gains were more than offset, however, by small losses in other durable goods industries and most nondurable goods industries. The average workweek in manufacturing rose by 0.3 hour in January to 40.9 hours, following a decrease of 0.2 hours in December. Factory overtime was unchanged over the month at 4.6 hours.
Several service-providing industries had employment gains over the month; the largest was in retail trade (+76,000). Some retail industries, such as general merchandise stores, sporting goods and hobby stores, and miscellaneous retail stores, did not do as much hiring for the holidays as usual and thus did not shed as many jobs after the holiday season. As a result, employment in these industries increased in January (after seasonal adjustment) but is little changed from October. On the other hand, There are other differences between the two surveys that are more difficult to quantify. We know, for example, that some independent contractors are not reported as self employed in the household survey but rather as wage and salary workers. Such differences limit our ability to fully reconcile the employment measures from the two surveys.
Aside from definitional differences, BLS continues to investigate a number of possible explanations for the large 7 disparity in employment growth as measured by the surveys.
With regard to the household survey, for example, we know from past research that difficulties inherent in estimating population growth can lead to under-or over-statements of employment growth. One of the most challenging components of population growth to gauge is immigration. The Census Bureau remains engaged in efforts to improve these estimates.
An issue often raised with regard to the establishment survey is that it might lag in recording a substantial portion of the job growth generated by new business formation. We do not believe that is the case. The To summarize the labor market data for January, nonfarm employment rose by 112,000 with increases in construction and several service-providing industries. The unemployment rate, at 5.6 percent, was little changed over the month but was down from its recent peak of 6.3 percent in June 2003.
